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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Unaudited Condensed Consolidated Statement of Financial Position
(Presented in Thousands of Trinidad and Tobago dollars)

Audited
Note March 31, December 31,  September 30,
2018 2017 2017
ASSETS: 5 § 3
Non-current assets
Property, plant and equipment 7 18,224,775 18,542 560 18,700,167
Intangible assets and goodwill 7 4,405,211 4,608,882 4,703 422
Available-for-sale financial instruments 2,689 2,743 2,112
Investment - Other 23,800 16,676 23827
Deferred income tax assets 10,253292 10,519,857 11,077,407
Income taxes recoverable 530,683 530,683 530,681
Cash in escrow-sharcholder B+ i |7 A | |.%.') 211,948
33,664,642 34440321 35258566
Current assets
Inventories 2,771,496 2,950,454 2,133,321
Receivables and prepayments B 2,280,894 2,344,475 2,343,417
Cash and cash equivalents 979,326 1,099,931 852,222
6,031,716 6,394 860 5,328,960
Total assets 39,696,358 40,835,181 40,587,526
EQUITY AND LIABILITIES:
Capital and reserves attributable to equity
holders of the Company
Share capital 2272274 2,572,274 2,272,274
Retained earnings 661,163 1,178,461 1,232 225
Currency translation differences 360,928 319,681 498,787
3,204,365 3,770,416 4,003,286
Non-controlling interests (58.614) (58,672 {58.554)
Total equity 3,235,751 3,711,744 3,944,732
Liabilities
Non-current liabilities
Borrowings 9 7,173,216 7,199,392 7,384,200
Deferred income tax liabilities 9,433,003 9,749,199 10,212,662
Retirement benefit obligation — pension benefits 807,769 772,114 734,200
Retirement benefit obligation — medical benefits 2,629 206 2,582,203 2,536,700
Provisions 3,727,470 3,676,267 3,598,467
23,770,664 23,979,175 24,466,229
Current liabilities
Trade and other payables 10 5,480,637 6,007,903 5,616,483
Current tax [iabilities 2,647,021 2,383,909 2,254,175
Current portion of long-term borrowings 9 481,875 483,584 482.018
Short-terms loans 4,074,933 4,259,302 3,819,316
Provisions 4577 4,564 4,573
12.689.943 13,144,263 12,176,565
Total linbilities 36,460,607 37.1 7 36,642,794
Total equity and liabilities 39,696,358 40,835,181 40,587,526

The notes on pages 5 to 17 are an integral part of these unaudited condensed consolidated interim financial statements,
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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED

Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(Presented in Thousands of Trinidad and Tobago dollars)

For the Quarter Ended For the Six Months Ended
March December March March March
2017 2017 2018 Note 2018 2017
5 h ) 5 b 5
4,828,545 5413,572 5920995 Revenue 11 11,343,568 10,353,393
{4,659, 8401 (4.958,892) {5.748.691) Cost of sales 13 {10.707,583) (9,647,689)
168,705 454,680 181,305  Gross profit 635,985 705,704
{290,075) (314,985) (307,268) Administrative expenses 13 (622,253) (573,639)
(35491) (33,594) (36,105) Marketing expenses 13 (69,699) (65,427)
(13,470) (4.476) {9,142) Other operating {expenses)/income 13 {13,618) (11,041)
1,380 (715) (716) Impairment (losses)/income 14 (1,431) 903
38,636 45,083 34,263  Other operating income 12 79345 70.536
{130,315) 145,993 (137,663} Operating (loss)/profit 8,330 127,036
734 227 628  Finance income 855 1,059
(149,142} {197,534) {192,224} Finance cost-bank borrowings (3R89,758) (295413)
{65992y  [86626) _  (66.626) [Finance cost-dismantlement (133252} {133.252)
(2144000 {263,933 (258,222) Nel finance costs (522,155) {427,606)
Share of (loss)/profit of equity-
(1.377) {1,605} 1,605 accounted investees, net of tax % {091)
{346,092) (119,545) {394.280) Profit (loss) before tax (513,825) {301,561)
190.351 £5.750 123.206) Income tax benefit/(expense) 15 (57.456) 165,859
_ (155741) ___ (53,795) ___(517.486) Profit (loss) for the period — (571,281} __(135,702)
Other comprehensive income:
Trems that will never be reclassified to
profit or loss:
{23,084) {179,193} 41493 Currency translation differences {137.700) 387
Other comprehensive income /{loss)
(23.084) _ (179,193} 41493  for the period net of income tax (137,700} 387
Total comprehensive loss for the
(178.825) (232,088} (475,993) period {708,981} (135315)
{Loss)/ Profit attributable to:
{155,733} (33,764) (517.298) Equity holders of the Company (571,062) (136 .366)
] (31} (188) MNon-controlling interests {2193 664
{155,741} (53,795} (517.486) (571281} (135.702)
Total comprehensive (loss)/income
attributable to:
(179,095) (232 870) (476,051}  Equity holders of the Comparny (708,921) (134,555
270 sy 58  MNon-controlling interests {600 (760)
(178,815} (232,088) (475,993) {T08.981) (135315)

The notes on pages 5 to 17 are an integral part of these unaudited condensed consolidated interim financial statements.




FETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Unaudited Condensed Consolidated Statement of Changes in Equity
(Presented in Thousands of Trinidad and Tobagoe dollars)

Balance at 2017 September 30

Loss for the period
Other comprehensive ineome:

Currency translation differences
Total comprehensive income [or the period
Balance at 2018 March 31

Balance at 2016 September 30

Loss for the period

Other comprehensive income:

Currency translation differences

Total comprehensive income for the period
Balance at 2017 March 31

The notes on pages 5 ta 17 are an integral part of these unandited condensed consolidated interim financial statements.

Non- Total equity
Attributable to equity holders of the Company controlling
interests
Share Currency  Retained Total
capital  translation  ecarnings
differences
s % % 5 b %
2272274 498,787 1,232,225 4,003 286 (58,554) 3,944 732
-- -- (571,062) (571,062) {21%) (371,281)
- [137.839) - (137.859) 159 (137,700)
- (137.859)  (571,062) (708,921} (60) (708,981)
2,272,274 360,928 661,163 3,294,365 {58,614) 3,235,751
2,272,274 550,863 8,646,295 11469432 (54,840) 11,414,592
- - (136,366) (136,366) G664 (135,702)
-- 1,811 -- 1,811 (1424} 387
- 1811 (136.366)  (134,555) {760 (135213)
2,273,274 552,674 8,509,929 11,334,877 (55,600) 11,279,277




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Unaudited Condensed Consolidated Statement of Cash flows
(Presented in Thousands of Trinidad and Tobago dollars)

For the Quarter Ended

For the Six Months Ended

March December March March March
2017 2017 2018 2018 mT
s b3 % Cash flows from operating activities: 5 5
(346,092)  [119,545) {394 280) (Loss)/Profit belore tax (513,825) (301,561)
160,249 170,966 254,526 Amortisation of intangible asscts 435462 286,541
268,995 256,225 294,571 Depreciation 550,796 520,229
{681} 5,586 55,627 Foreign currency lranslation (gain)/loss 61,513 (11,033)
214,704 264,220 258,790  Interest expense 523,010 428 306
{696a) (197) (483) Investment income (630) (1,001)
054 1,605 {1,605) Share of profiv{loss) of associate e 1431
{605) 715 716 Impairment losses related to investments 1,431 (991)
74475 78,775 78775 Net pension cost 157,550 148,950
57,925 60,700 60,700 Net medical benefit cost 121,400 115,850
= 1,548 377,920 Tax Expense SPT/FPT/UL 379,468 -
{152,118) (497.245) (185441} Adjustment to working capital (682,686) (209, 890)
{59.757) {56,528) (56,347) Retirement contributions paid (112,875 (113,206)
1.151 i --  Taxes paid i (68}
224,506 166,425 743.76% Net cash from operating activities 010,504 873,537
Cash flows from investing activities:
Purchase of property plant and equipment and intangible
(90,798) {121,369 (177,460)  assets (298,829) (293,493)
(25,770} {31,618) -~ Increase in cash escrow (31,618) (23,770)
(954 (715) (716) Disbursements of loans to related parties (1.431) {1,431}
GED 200 567 Interest received T47 03
_{116.842) (153,502 —(177.60% Netcash used in investing activities (331.111) (319.711)
Cash flows from financing activitics:
- (195.641) --  Repayments of long-term borrowings (195,641) {195,641
2,397,116 1,941,848 1,960,070 Proceeds from short-term loans 3001918 4,785,369
(2,323,458) (1,511,695) (2.128431) Repayments of short-term loans (3,640,126)  (4,733,037)
__(44R735) (102,814) _ (351.241) Interest paid (454.055) _ (570.142)
_(375087) _ 131,698 —(519.602) Net cash used in financing activities __(387.904) (135,451)
Currentcy translation ditferences relaling (o cash
(12227) 102,688 __{167.163) and cash equivalents (64.475) [(73.357)
(241,654) 145,021 46,558  (Decrease)/Increase in cash and eash equivalents 191,579 (181,625)
__ 826377 852222 1,099.931 Cash and cash equivalents at start of period §52.221 827.678%
572496 1,099,931 979326 Cash and cash equivalents at end of period 979,326 572,404

The notes on pages 5 to 17 are an integral part of these unaudited condensed consolidated interim financial statements,




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

Reporting entity

Petroleum Company of Trinidad and Tobago Limited (the *Company’) is incorporated in the Republic of Trinidad and
Tobago. The condensed consolidated interim financial statements of the Group as at and for the six months ended 201%
March 31 comprise the Company ard its subsidiaries (together referred to as the ‘Group’} and the Group’s interest in
jointly controlled entities. The Group is primarily engaged in integrated petroleum operations which include the
exploration for, development and production of hydrocarbons and the manufacturing and marketing of petroleum
products. The sole shareholder is the Government of the Republic of Trinidad and Tobago (GORTT). The registered
office is the Administration Building, Southern Main Road, Pointe-a-Pierre, Trimdad, West Indies.

Basis of presentation

The accompanying condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) and interpretations issued by the International Accounting Standards
Board (TASB). The accompanying consolidated statement of financial position as at 2018 March 31, the consolidated
statermnents of comprehensive income, changes in equity and cash flows for the six months ended 2018 March 31, and the
explanatory notes thereto are unaudited and have been prepared for interim financial information. These consolidated
interim financial stalements are condensed and prepared in compliance with International Accounting Standard (IAS) 34,
Quarterly Financial Reporting, and should be read in conjunction with the audited consolidated financial statements of
the Groug as at and for the year ended 2017 September 30, which have been prepared in accordance with IFRS.

The interim financial statements apply the same accounting principles and practices as those used in the 2017 annual
financial statements.

In the opinion of management, these unaudited condensed consolidated interim financial statements include all
adjustments of a normal and recurring nature necessary for a fair presentation of results for the interim period. Results
for the six months ended 2018 March 31 are not necessarily indicative of future results.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Group operates (“the functional currency™). The United States dollar is the Group’s functional currency. The
condensed consolidated financial statements are presented in Trinidad and Tobago dollars, rounded 1o the nearest
thousand, which is the Group's presentation currency. This is because its main stakeholders are the Government of the
Republic of Trinidad and Tobago, the Ministry of Finance, and its employees.

The following exchange rates were used in translating United States dollars to Trinidad and Tobago dollars:

March 31 December 31 September 30 barch 31

2018 2017 2017 2017
At end of the period f.73443 6.76275 6.74210 6. 74640
Average rate during the period 6.75666 6.75787 6.74944 6.74551




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and liabilities, income arnd expense. Actual
results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the consolidated financial statements as at and for the year

ended 2017 September 30.

Moasurement of fair values

The carrying amount of the following assets and liabilities: cash, investments, trade receivables and payables, other
receivables and payables and short-term borrowings approximate to their fair values. During the period, there were no
changes in the classification of financial asscts, neither were there transfers belween levels of the Tair value hierarchy.

Income tax expense

Income tax expense is recognised at an amount determined by mulliplying the profit (loss) befors tax for the interim
reporting period by management’s best estimate of the weighted-average annual income tax rate expected for the full
financial year, adjusted for the tax effect of certain items recognised in full in the interim period.

Accounting standards and interpretations

{n) New standards, amendments and interpretations adopted

There were no new standards, amendments and interpretations effective for Petrotrin’s accounting period beginning
2017 Octeber 1, which were adopted in the current vear.




FETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

6. Accounting standards and interpretations (continued)
{b) New standards, and interpretations not yvet adopted:

A number of new accounting standards and interpretations are effective for annual periods beginning on or after 2018
January 01. The Group has not early adopted them in preparing these unaudited Condensed Consolidated interim
Financial Statements, The Group's assessment of the impact of these new standards and interpretations is outlined
below:

Title of Standard
LFRS 9 Financial Instruments

Nature of change [FRS & addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impaiment model
tor financial assets.

linpact The Group has reviewed its financial assets and linbilities and has categorised them as
follows:

Financial Assets:

| Equity insmuments currently classified as AFS which is held primarily for dividend income
and will be classified as FVPL

Loans Receivable where the objective of the business model &= o collect contractual cash
tlows and will be classified at amortised cost

Trade and Other Receivables where the objective of the busincss model is (o collect
contractual cash flows and will be classified ar amortised cost,

Financial Liabilities:
Accounts Pavable

Short Term Loans
Long Term Loans

Title of Standard IFRS 9 Financial Instruments

Impact There will be no impact on the Group's accounting for financial liabilities, as the new
requirements only affiect the accounting for financial liabilitics that are designated st fair
value through profic or Toss and the group does rot have any such liabilities. All Petrotrin’s
financial liabilities are measured ar amortised cost.

The new impairment model requires the recognition of impairment provisions based on
expected credit losses (ECLY rather than only incurred credit losses and applies to financial
gssets classified at amortised costs,

Management has not yet determined the financial impact of this standard on its Financial
Asseis,

The new standard also introduces expanded disclosure requirements and changes in
presentation. These are expected to change the nature and extent of the Group's disclosures
about its financial instruments particularly in the year of the adoption of the new standard.

Date of adoption by Group Must be epplied for financial years r.'mnmcnc.i.ng on or after January 2018, Therefore, the
Ciroup will apply the new rules refrospectively from 2018 October 01,




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago

6. Accounting standards and interpretations {continued)

{b) New standards, and interpretations not yet adopted: (continued}

Title of Standard

IFRS 15 Revenue from Contracts with Customers

Mature of Change

This new standard applies to the recognition af revenue and replaces 1AS 18 which covers
contracts for goods and services and TAS 11 which covers construction contracts,

The new stardard is based on the principle that revenue is recognised when control of o
good or service transfors to & custemer. The standard permits either a full rettospective or
a modified retrospective approach for the adoption.

Frmpect

As at 2017 September 30, Management has identified the following;
Contracts with customers

Performance obligations in the contract

The transaction price

Management has not yet assessed the financial impact of adopting this standard for the
accounting period beginning 2008 October 0.

Date of adoption by the Group

Mandatory for financial years commencing on or after 2018 January BF. Therefore, the
Group will be adopting this standard for accounting period beginning 2018 Cetober 01,

Title of Standard

LFRS 16 Lenses

Mature of Change

ITRS 16 was issued in 2006 Janwary. 1t will result in almost all leases being recognised
on the balance shewt, a5 the distinction between operating and finance lenses is removed.
Under the new standard, an asset and a financial lability o pay restals are recognised,
The only exceptions are short-term and low-value leases.

Impact

The standard will affect primarily the aceounting for the Group’s operating leases. As at
the reporting dated, the Group has operating leases with several companies for rentals of
vehicles, boats and equipment. However, the group has not yet assessed what adjustments
are necessary and the associated financial impact.

Dhate of adoption by the Group

Mandatory for finaneial years commencing on or after 2019 January 01, At this stage, the
Group does not intend to adopt the standard before its effective date which is 2019
October 01,

Other Slnudnr:i!

The following amended standards and interpretations are not expected to have a significant
impact on the Group's financial starements:

IFRS 1, 1AS 23 Annual improvements to IFRSs 2014-2016 cvcle,

IFRS 2 Classification and messurement of share based payment transactions.

TAS 40 Transfers of investment propeny

IFRS 10,TAS 238 Sale or contrbution of assets between an [avestor and its Associate or Joint Venture,

IFRIC 22 Foreign currency ransactions and advance consideration. R e gy P
IFRIC 23 Uncertainty over income fax treatment.

IAS 19 Plan Amendments, Curtailment or Settlement,




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Motes to the Unaudited Condensed Consolidated Interim Financial Statements

For the s1x months ended 2018 March 31
(Presented in Thousands of Trinidad and Tobago dollars)

1. Property, plant and equipment and Intangible assets and goodwil

Six months ended 2018 March 31

Opening net book amount as at 2017 October 01
Exchange differences

Additions

Depreciation and amortization

Closing net book amount as at 2018 March 31

Six months ended 2017 March 31

Opening net book amount as at 2016 October 01
Exchange differences

Additions

Depreciation and amortisation

Closing net book amount as at 2017 March 31

Property, plant Intangible
and equipment assets
b 3
18,709,166 4,720,265
(73,913) (46.071)
142,320 156,500
(350.796) (425.493)
_18,224,775 —4,405,211
20,220,128 6,374,088
49,444 54,509
263,409 03,080
(520,229 (296.541)

—20.012.752  _6,225.136

During the six months ended 2018 March 31, the Group acquired assets with costs of $298,829 (2017: $356.439).
Significant capital expenditure in property, plant and equipment and intangible assets comprised mainly $157,375 (2017:
596,260) for Exploration, Development and Drilling activities in Land, North, East Coast and Trinmar, 34,144 (2017:
38,902}, for the Ultra-Low Sulphur Dhiesel Plant, $30,417 (2017:351,023) for major inspection and overhaul work w

refinery plants,

The carrying value of the Ultra-Low Sulphur Diesel Project still under construction at 2018 March 31 was §2,464.212
(2017: 52,423,595). This amount is included within Property, plant and equipment,

8. Receivables and Prepayments

Six months ended March 31

Trade receivables
Less: Provision for impairment of trade receivables

Related Parties
Less: Provision for impairment of receivables

Other receivables
Less: Provision {or impairment of other receivables

Trade and other receivables excluding prepayments and
taxes
Taxes recoverable other than Income Taxes

Prepayments
Trade and other receivables including prepayments and taxes

2018 2017
5 5

307,546 1,087,737
(20.573) (13,521}
286,973 1.074.216
1,514,574 010,622
(142.442) (33.093)
—1.372.132 — 877529
580,821 443,366
(250.564) {237,108)

330,257
1,989,342

21,909
269,623
2.280.894

206,260
2,158,005

75,331
264951

2.498.287




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

Q.

10.

Borrowings

Balance at start of six months peried
Eepayment of borrowings
Borrowing costs amortised

Currency translation

Balance at March 31

MNon-current portion
Current portion
Balance at March 31

Trade and Other Payables

Trade payaliles

Duee to related partics
Benefits due to employees
Accrued expenses
Accrued interesi

Other payables

Trade and other payables excluding statutory
lHahilities

De to the government of the Republic of Trinidad
and Tebago (GORTT)

- Royaliies

- Taxes other than income tax
Trade and other pavables including statutory liabilities

Six months ended March 31

2018 2017
3 $
7,866,218 8,236,274
(195,641) (195,641)
7,695 7378
(23.181) 25974

7,173,216
481.875

—L655091 ___8.073.985

7,592,035
481.950

— 655001  ___ 8.073.985

Six months ended March 31

2038 2017
3 5
1,415,947 1,375,982
130,768 87,506
1,058,513 809,728
1,012,183 T83310
153,116 166,301
410,499 _ A28.354
4,181,026 3,551,381
783,196 004,266
516415 343,998
5480637 ——4.799,6435




PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

11. Revenue
Six months ended March 31
2018 2017
by 5

Sale of refined products 10,836,448 9,886,304
Matural gas sales 144,322 170,240
Crude pil sales 134,416 110,604
Rovalty income 219,566 177561
Watural gas liquids sales 8.818 B.2RR

Other aperating income

__ 11343568  __ 10,353,393

5ix months ended March 31

2018 2017
] 5
Marine income 30,688 23,849
(Gain on foreign currency exchange - 11,053
Interest on receivables 21,742 12, 637
Sale of sulphuric acid 4 383 4,151
Fipeline rental imncome 5,582 3952
Filling, handling & rack filling fees 5,720 3.427
Agccess and storage fee 3382 5,849
Income from utilities 3,048 2,089
Land and building rental income 833 1,212
Other income __ 3968 S | ¥

11



PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
MNotes to the Unaudited Condensed Consolidated Interim Financial Statements

For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

13

Operating costs by natore

{a) The following items are included in cost of sales; administrative expenses; marketing expenses and other operating

expenses [rom continuing operations:

Purchases
Production taxes

Green Fund Levy
Employee benefits expense (excluding
retiremenl benefits)

Production and refining expenses
Movement in inventories
Amortisation of intanzible assels (NowT)
Drepreciation {Note 7)

Operaling lease rental

MNet medical benefit cost

Charge for bad and doubtful debts
Dhrectors and key management
remuneration (Mare 17)

Met pension cost

DIE

Cther expenses (income)

Total

Six months ended 2018 March 31

Cost of sales Administralive Marketing
CXpLnses EXPENSEs

8 5 g
7,005,368 i =
789,034 - -
34056 - -
705,759 350,986 31,791
703,219 122 o
(620,216) = -
442 564 e i
538,608 == 7,360
177,542 4,238 1,417
- 121,400 =
31.562 (2,662) -
- 3,535 --
- 157,350 -
(3 (12.918) 29,131
_10.707,583 ___ 622253  ___ 69,699

Other Tatal
operating
expenses
3 g
- 7,905,368
- THO 034
-- 34,056
-- 1,088,536
- T03.341
- {620,216)
-- 442 564
4,738 550,796
-- 183,197
- 121400
- 28,500
- 3,535
-- 157,550
1,695 3,696
5.134 21,386
el 3,618 11,413,153

12



PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

13.

14.

Operating costs by nature (continued)

Purchases

Production taxes

Employee benefits expense
(excluding retirement benefits)

Production and refining expenses
Movement in inventorics

Amortisation of intangible assels
{Mote T)

Depreciation (Notc )

Orperating lease rental

Met medical benefit cost

Loss on foreign currency
exchange

Directors and key management
remuneration (Note 17)

Met pension cost

Other expenses (income)

Total

Impairment losses

Six months ended 2017 March 31

Cost of sales Administrative

CApLnses
5 5

7.073,235 -
300,978 -
680,738 347,088
778,172 2
(247,949) =
296,541 _
501,658 -
164,330 1,137
- 115,850
35,616 (2,018)
- 8191

- 148,950
46,350 {47.559)
9647680 ____ 573,639

Impairment loss related to loans receivable:
-World GTL (Trinidad) Limited in receivership

Marketing Other Total
EXPENSES operating
expenses
b3 5 5
- - 1,073,255
- - 309,973
30,439 - 1,067,285
- - 778,172
s e (247,549)
- - 296,541
1,285 11,286 520,229
885 - 168,352
- - 115,850
= - 33,598
B - 8,191
Hr - 148,950
26,798 (245) 23,344
— 65427 ___1L041 _10.297.796

Six months ended March 31

2018 27

] b
(1.431) 903
(1.431) Q03
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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements

For the six months ended 2018 March 31
(Presented in Thousands of Trinidad and Tobago dollars)

15, Tax
Six months ended March 31
208 2017
Tax (henefit)expense: 3 b
Current year taxes:
Current tax --PPT/ UL (12,840) {1,065)
— Deferred tax (44,616} 166,924
(57,456) 165,850

16.  Capltal commitments

Capital expenditure contracted [or but not vet incwred at 2018 March 31 amounted to $543,270 (2017: $391,450).
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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

17.  Related parties

In the ordinary course of its business Petrotrin enters into transactions concerning the exchange of goods, provision of
services and financing with affiliated companies and subsidiaries as well as with entities directly and indirectly owned or
controlled by the Government of the Republic of Trinidad and Tobago.

Most significan! lransactions concern:

L] sale of reflined products to Trinidad and Tobago National Petroleum Marketing Company Limited,
] Purchase of natural gas from The National Gas Company of Trinidad and Tobago Limited.
*  The exploration for and production of crude oil and natural gas through joint arrangements.

The tollowing is a description of trade and financing transactions with related parties:

Six months ended 2018 March 31
Cost Revenue
Goods Services Goods Services

Name of Company/Equity g [3 ) 3 3

The Government of the Republic of

Trinidad and Tobago (GORTT)
- Taxes & Royalties - 299,881 - -
- Taxes ather than Income Tax - 128,629 - -

Entitics under common control

Trinidad and Tobago National Petroleum
Marketing Company Limited 6,552 - 2,066,639 831
The MNational Gas Company of Trinidad
and Tobago Limited 232,368 - - =

Six months ended 2017 March 31
Cost Revenune
Guoods Services Goods Services

Name of Company/Equity £ b3 b3 3

The Government of the Republic of
Trinidad and Tobago (GORTT)
- Taxes - 227,626 - -
- Other - 106,322 - =

Entities under common control

Trinidad and Tobago National Petroleum

Marketing Company Limited 5,997 - 1,826,735 737
The MNational Gas Company of Trinidad

and Tobago Limited 240,116 - = -
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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presenied in Thousands of Trinidad and Tobage dollars)

17.  Related parties (continued)

Compensation of directors and key management personnel:

Compensation of persons with responsibility for key positions in planning, direction and control functions of Petrotrin
Group companies, including executive officers (key management personnel) consist of the following:

Six months ended March 31

2018 207
b 5
Short-term employee benefits 8,528 7.520
Long-term employes henefits 536 671
— N1 D1 21

18.  [Imterest in Joint operations

The Company has a shared control in a number of joint operations which are all based in Trinidad and Tobago.

These joint operations are involved in the exploration for and production of crude oil and natural gas. They represent
unincorporated, jointly controlled operations. The Company's interest in the assets, liabilities and expenditures of these
venlures are includad in the relevant components of the Company’s financial statements.

The following table sets out summarized financial data of the Company’s share of the assets and Liabilities and material

revenue and expenses of these jointly controlled operations. These amounts are included in the Company’s statement
of financial position and profit or loss and other comprehensive income:

Joint operations

Block 9 Teak, Central South East Other Total
~ Offshore Samaan, Block Coast
Poul Consoriium
(TSP)

Six months ended 2018 March 31

Revenus 125,689 134,078 27411 67,887 10,384 Ip5,449
Cost of Salez (175.575) (90,556) (31,642} (35,213) (4,191) G3T1ITTH
Income tax

benefit/{expense) 28256 (21,895) 1.873 (23.837) [3,649) (21,252)

Six months ended 2017 March 31

Fevenue [ 50,985 104,414 27,500 75,095 7,097 363,100
Cost of Sales (52,2420 (64,924) (40.414) (32,438) (2,929) (222.947)
Income tax

expenss (27,747 (22.309) 11,722 (30,305) (4,389 (73,028)
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PETROLEUM COMPANY OF TRINIDAD AND TOBAGO LIMITED
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the six months ended 2018 March 31

(Presented in Thousands of Trinidad and Tobago dollars)

19. Subsequent events

{#) Contingent liabilities - Letter of credit

To meet Petrotrins 15% share of its abandonment liability with respect 1o its TSP Joint Venture, a letter of credit
facility for $146,356/US$21,708 with an expiry date of 2018 December 31 was established.

(b) Status of Petrotrin

Discussions are ongoing with our shareholders and other stakehalders with respect to the reorganisation of Petrotrin,

(c) USS 850 million Loan

Petrotrin continues to review its options for the refinancing of this debt.
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